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2023 Highlights

War in the
Middle East

Canadaina
demographic
boom

Tech stock
rebound

Inflation
subsides but
remains
above the
2% target
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Monetary

policy
remains tight



Markets Rewarded Discipline

Growth of $1, MSCI All Country World IMI Index (net div.), 2023

$1.30

Source: DFA

2/1/23
Fed hikes Federal
Funds Rate 25 bps

1/19/23
US reaches
debt ceiling

5/5/23

WHO declares

COVID-19
5/1/23 em ergency over
First Republic

Bank fails

3/9/23
SVB fails, igniting the
regional bank crisis

5/3/23
Fed hikes Federal Funds
Rate another 25 bps
3/22/23
Fed Hikes Federal Funds
Rate another 25 bps
3/19/23
Credit Suisse
collapses

3/12/23
Signature
Bank fails

MAR

Past performance does not guarantee future results.

7/26/23

Fed raises Federal Funds
Rate 25 bps, highest point
in more than 20 years

6/14/23
Fed pauses Fed
Funds Rate hikes

8/1/23
Fitch lowers US
aedit rating

10/7/23
War in Gaza

EQUIPE

PETER GUAY

TEAM

11/13/23
US government
shutdown averted

10/25/23
US House
elects Speaker
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(In Canadian Dollars) ®2023 ®2024YTD

INCOME EQUITY
L 23.2%

15.7%
11.8%

- o [

6.7% 7.9% 6.8% 7.9%

5.0%
- 3.1%
1.7% 1.3%

Short Term Bonds Bond Global Canadian u.s. International Emerging Markets
Universe REITs Developed

Source: DFA Returns Web
Past performance does not guarantee future results.



PWL Portfolio Performances PETER GUAY

as of 12/31/2023 TEAM | PWLCAPITAL
11.9% =1 Year ASSETMIX  INCOME EQUITY

m5 Years

10.5% Aggressive 30% 70%
10.0% m 10 Years
9.1% Assertive 40% 60%
8.4%

° Balanced 50% 50%
Cautious 60% 40%

5.1% Conservative 80% 20%

Aggressive Assertive Balanced Cautious Conservative

Source: PWL Capital
Returns are net of fees. Past performance does not guarantee future results.
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Global GDP: Slowdown in 2023
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The Capital Markets

Key Matters

EEEEEE



EEEEEE

Portfolio
Concentration



EQUIPE

Magnificent 7 Dominated Stock Returns in 2023 EGEIEVY

PWLCAPITAL

Contribution to Russell 3000 Index return, 1 year as of December 31, 2023
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Source: DFA
Past performance does not guarantee future results.
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Annualized return in excess of market for stocks after joining list of 10 largest US stocks, 1927-2022

Start of
first calendar
year in the
Top 10

BEFORE AFTER
Becoming 10 Becoming 10
Largest Largest

Source: DFA
Past performance does not guarantee future results.
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DFA Funds are less concentrated than ETFs PETER GUAY
Weight of Top Ten Stocks
Canada us International
36.5%
28.2% 27.4%
14.7%
9.1%
6.2%
DFA Canadian Core iShares S&P/TSX DFA US Vector Equity Vanguard U.S. Total DFA International Vanguard Total
Equity Fund Capped Composite ETF Fund Market Index ETF Vector Equity Fund International Stock ETF

Source: Vanguard, iShares, DFA
Past performance does not guarantee future results.
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DFA Funds Outperformed over 3 Years
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DFA Minus ETF

1 Year m 3 Years

Canada us

Source: Vanguard, iShares, DFA; As of Dec. 31, 2023
Past performance does not guarantee future results.
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m DFA Global Sustainability Core Equity Fund = MSCI ACWI
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Source: Dimensional Fund Advisors; As of Dec. 31, 2023
Past performance does not guarantee future results.
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Groundbreaking Research in Finance
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* Novel research about the long-run risk and return of stocks,
bonds and bills in 39 developed countries from 1890 to 2019.

« Stocks are not 100% guaranteed to provide positive returns,
even over long horizons.

* International diversification cuts the risk of losing money over a
long horizon by 2/3s - without sacrificing expected return.

* If risk is defined as potential drawdown, stocks are riskier than

bonds and bills.

Source: Anarkulova, Cederburg and O'Doherty m



Groundbreaking Research in Finance g S
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(Continued)

* However, if risk is defined as the likelihood of running out of
money in retirement, an internationally diversified stock portfolio

is far less risky than bonds and bills.

« An internationally diversified stock portfolio is less risky than a
60/40 portfolio of stocks and bonds.

 This conclusion holds even for retiree portfolios.

Source: Anarkulova, Cederburg and O'Doherty
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Probability of Negative Real Return over 30 Years
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Source: Anarkulova, Cederburg and O'Doherty E
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FRED ~£) — 30-Year 2-1/8% Treasury Inflation-Indexed Bond, Due 2/15/2040
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Source: US Federal Reserve
Past performance does not guarantee future results.
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LONG-TERM EXPECTED RETURNS

TYPE OF PORTFOLIO EQUITY / FIXED INCOME 1 YEAR AGO CURRENT ESTIMATES

All Fixed Income 0/100 4.2% 3.9%
Conservative 20/80 4.7% 4.6%
Balanced 60/40 5.8% 5.8%
Aggressive 80/20 6.4% 6.4%
All Equity 100/0 6.9% 7.1%

Source: PWL Capital

Expected returns are nominal, net of product fees and gross of all other fees and portfolio costs. Calculations based on the following market indices: FTSE/TXM Universe Bond Index
(Canadian bonds), S&P/TSX Composite Index (Canadian equity), Russell 3000 Index (U.S. equity), MSCI EAFE Index (international developed ex-North America) and the MSCI EM
Index (emerging markets)



Portfolios in

2023-2024

EEEEEE
il

PETER GUAY .
PWLCAPITAL




EQUIPE

PETER GUAY

The core of our illusion is we
believe we understand the
past, which implies that the
future also should be

knowable, but in fact we

Daniel Kahneman, Nobel understand the past less than

Prize in Economic Sciences _
2002 we believe we do...
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Risk is what's left over
after you think you've

thought of everything.

Carl Richards, Author of
The Behavior Gap
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Recent Questions about PWL Portfolios PETER GUAY

 Are REITs still a relevant asset class in portfolios?

* Why Emerging Markets when China keeps underperforming?

» Are we keeping Bond Duration short?

PWLCAPITAL
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v Global diversification v" Value tilt

v" Sector diversification v Small-Cap tilt

v" Security diversification v" Profitability tilt
v" Total market approach v Rebalancing

v Minimize product fees v Tax optimization



Thank You!
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Peter Guay, Raymond Kerzérho
MBA, CFA MBA, CFA

Portfolio Manager Senior Researcher, Head,
PWL Capital Shared Services Research

Tel 514-875-7566 x 234 Tel 514-875-7566 x 263
pguay@pwlcapital.com raymondk@pwlcapital.com

PWL Capital Inc. | https://www.pwlcapital.com/teams/peterguay/
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4 CIRO-OCRI CTPF

Canadian Investment Organisme canadien
Regulatory de réglementation
o

o MEMBER

Canadian Investor Protection Fund

‘i‘ GLOBAL ASSOCIATION of
o INDEPENDENT ADVISORS:w

This document is published by PWL Capital Inc. for your
information only. Information on which this document is based is
available on request. Particular investments or trading
strategies should be evaluated relative to each individual's
objectives in consultation with the Investment Advisor. Opinions
of PWL Capital constitute its judgment as of the date of this
publication, are subject to change without notice and are
provided in good faith but without responsibility for any errors or
omissions contained herein. This document is supplied on the
basis and understanding that neither PWL Capital Inc. nor its
employees, agents or information suppliers is to be under any
responsibility of liability whatsoever in respect thereof.
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